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SUB J : EXPROPRIATION: CONTINENTAL HOMES 

REF: 77 STATE 302897, B. MEMO AID/SER/H LIPPE TO RHUDO/ 

NAIROBI GOODSON SEPT 8, 1976, C. 77 ADDIS ABABA 6797 

1 . EMB/USAID DELIGHTED TO HEAR OF OFFICIAL SPOKESMAN 
FOR CONTINENTAL HOMES. AS AID/W AND RHUDO WELL AWARE, 

BOTH EPMG AND CONTINENTAL HOMES, ETHIOPIA HAVE LONG BEEN 
PRESSING AID FOR MEANS OF REACHING CONTINENTAL HOMES. 
FORMER WISHES QUESTION COMPANY ON INCOMPLETE RECORDS RE 
FOREIGN EXCHANGE TRANSACTION UNDER AID HOUSING INVESTMENT 
GUARANTEE LOAN (WITH IMPLICATION THAT ENTIRE AID- 
GUARANTEED LOAN NOT REPEAT NOT ACTUALLY IMPORTED INTO 
ETHIOPIA); LATTER HAS FILED OFFICIAL COMPAOINT TO BOTH 

AID AND EPMG RE CONTINENTAL S NON-PAYMENT OF SALARY 
TO LOCAL MANAGER FOR OVER ONE YEAR. 

2. PER REF B), AID INFORMED BOTH EPMG AND CONTINENTAL 
HOMES, ETHIOPIA, THAT AID/W UNABLE TRACE CONTINENTAL 
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HOMES U.S. OR PARENT GROUP CORONADO BEYOND ANSWERING 
SERVICE STAMFORD, CONN., AND A CONN. ADDRESS. (FYI: 
CONTINENTAL HOMES, ETHIOPIA CLAIMS IT HAS RECEIVED 
NO ANSWER FROM REPEATED LETTERS TO THAT ADDRESS.) 

AID/W UNWILLING GO ANY FURTHER THAN THAT, SINCE ISSUES 
BETWEEN EPMG/CONTINENTAL HOMES, ETHIOPIA AND 
CONTINENAL HOMES, U.S. ARE TECHNICALLY OUTSIDE AID'S 
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PURVIEW (ALTHOUGH THEY AROSE FROM AID HOUSING GUARANTEE). 
HOWEVER, EPMG HAS FROM TIME-TO-TIME THREATENED NON 
PAYMENT ON AID-GUARANTEED LOAN IN PROPORTION NON- 
RECEIPT FX FROM CONTINENTAL HOMES. AID HAS DENIED 
VALIDITY SUCH ACTION. ISSUE QUIESCENT FOR SEVERAL 
MONTHS NOW AND EPMG MAKING REGULAR PAYMENTS ON LOAN. 
WOULD HATE TO REOPEN THIS MATTER ON OFFICIAL BASIS 
FROM U.S. SIDE. 

3. RE COMPENSATION, CONTINENTAL HOMES DID FILE CLAIM 
FOR $1,694 MILLION FOR NATIONALIZED URBAN HOMES. 

GIVEN COMPLEX ISSUES RE FOREIGN EXCHANGE TRANSACTIONS. 
LOCAL MANAGEMENT. AND VARIOUS OTHER OUTSTANDING LOCAL 
CLAIMS STILL PENDING AGAINST CONTINENTAL, WE WOULD 
GUESS THAT ADJUDICATION THIS CLAIM WOULD BE AMONG 
MOST COMPLEX FACED BY COMPENSATION COMMISSION* REF C) 
PREDICTED THAT SUCH CLAIMS WOULD BE A LONG TIME IN 
SETTLEMENT. 

4. UNDER CIRCUMSTANCES DESCRIBED ABOVE. PROPOSE 
EMBASSY ACTION REQUESTED PARA 2 REF A) BE LOW-KEY 
AND POSED IN TERMS RESPONSES TO ALL SUCH INQUIRIES 
RATHER THAN ENTERING EMBASSY DIRECTLY INTO DISCUSSION 
COMPLEXT CONTINENTAL HOMES ISSUES. 

DECONTROL DEC 31. 1980. 
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